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Q UA L I F Y I N G  T H E  S A M P L E

This study includes 51 deals where VW participated as either company or investor counsel. For the purpose of this 
study, we only included Series Seed through Series A deals with the following parameters.*

T Y P E S
Safes, Convertible Notes, 
Preferred Stock

S I Z E $250K - $15M

J U R I S D I C T I O N United States

Y E A R 2025

*Micro and large deal outliers were excluded to avoid skewing results.
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51
A G G R E G A T E  D E A L S 
I N  S T U D Y

$260.05M
T O T A L  R A I S E D

$4.56M
A V E R A G E  R A I S E

M A C R O  D ATA

Our average raise has increased over the 
past 3 years from $2.3M to $4.6M. This 
reflects a maturing venture market in Texas.
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D E A L  T Y P E S

4

14

Total Convertible Note Deals

Total Series 
Seed Equity 
Deals

Convertible 
Security Deals

Equity Deals

Total Series 
A Equity 
Deals

Total Safe Deals

12

21

Safes as a percent 
of convertible 
instruments used 
increased to 84%, 
making them the 
go-to convertible 
instrument for 
investors.

51
D E A L S
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An equity round is a financing event where 
cash is exchanged for ownership (stock) in 
a company. Equity rounds are described by 
stage (e.g. Series Seed, Series A, etc.)

14
S E R I E S  S E E D  D E A L S

$34.98M
T O T A L  R A I S E D

E Q U I T Y  R O U N D S  S E R I E S  S E E D
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$2.5M
R A I S E  A V E R A G E
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E Q U I T Y  R O U N D S  S E R I E S  A

12
S E R I E S  A  D E A L S

$193.2M
T O T A L  R A I S E D
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$16.1M
R A I S E  A V E R A G E

A $16.1M average represents a healthy 
Series A environment.
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A Convertible Note is debt that converts into 
equity as part of a later equity financing.

Convertible Notes have nearly been 
eliminated as an early-stage financing deal, as 
is the trend in premium venture markets. This 
is because Safes are simpler, more consistent 
across forms, and more cost efficient.

CO N VE R T I B L E  N O T E  R O U N D S

4
T O T A L  D E A L S

$1.36M
R A I S E  A V E R A G E

$5.42M
T O T A L  R A I S E D
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CO N VE R T I B L E  N O T E  R O U N D  T E R M S

20%
M E D I A N  

D I S C O U N T

$9M
M E D I A N

C O N V .  C A P

$7.6M
A V E R A G E

C O N V .  C A P

The median and average conversion caps decreased from 2024 by 40% and 62%, 
respectively, suggesting less frequent use of convertible notes in later-stage bridge rounds 

and an increase in usage in early stages.
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S A F E  R O U N D S

Safe is an acronym for "simple agreement for future equity." Safes, like convertible notes, convert into equity 
as part of a later equity financing, but are not debt.

Safes saw a dip of 43.7% in average raise amount compared to last year due to increased volume.

21
T O T A L  D E A L S

$26.46M
T O T A L  R A I S E D

$1.39M
R A I S E  A V E R A G E
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S A F E  A N D  CO N VE R T I B L E  N O T E  CA P S

20%
M E D I A N  D I S C O U N T 
F O R  S A F E  R O U N D S

$10M
M E D I A N  C A P  F O R 
S A F E  R O U N D S
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20% is market standard, though it is important 
to note that most companies have moved to a 
cap OR discount structure, not both.

The median cap is still high in consideration 
of the fact that Safes are used so early; we 
can infer that there are a lot of companies 
raising at high early-stage valuations.



W W W . V E L A W O O D . C O M / R E S O U R C E S

We hope you've found 
this resource helpful! 

You can find our other 
Venture Deals reports 

on our website.

http://www.velawood.com/resources

