
Owner(s) Owner(s)Owner(s) Owner(s) Owner(s)

QSub
Target

Original Structure 

Steps of an F-Reorganization 

Owner(s)

S-Corp
Target

New
 S-Corp 
HoldCo

New 
S-Corp
HoldCo

Final StructureStep One Step Two

Forms 
HoldCo

taxed as 
S-Corp

S-Corp
Target

New
 S-Corp 
HoldCo

New HoldCo 
Stock

Target 
Stock

Step Three Step Four

QSub 
Target

New 
S-Corp
HoldCo

If Target 
is a 

corporation
under 

state law,
converts 

to an 
LLC under
 state law.

Disregarded 
Entity
 LLC

New 
S-Corp
HoldCo

Disregarded 
Entity
 LLC


